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THE SINGLE EUROPEAN MARKET AND
COMPETITIVENESS
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The European Union's competitiveness and the robustness of its Single Market
are pivotal for its economic prosperity and global standing. Recent analyses by
prominent figures such as Mario Draghi and Enrico Letta provide valuable
insights into these domains.

Mario Draghi's Report on EU Competitiveness

. In September 2024, Mario Draghi, former President of the European Central Bank and ex-

Europe's competitiveness.

Competition Policy Reform:
Updating competition rules to
better align with the current
global economic landscape is
necessary to ensure fair and
effective market dynamics.

Capital Markets Union:
Strengthening this union is

essential to bolster private K‘\'

investments across member
states.
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Over the past two decades, the EU has
lagged behind the US and China

disposable income,

productivity.
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innovation,

C Prime Minister of Italy, presented a comprehensive report addressing the challenges to

Sectoral Cooperation:
Enhanced  collaboration in
energy, innovation, and defence
sectors is crucial for reducing
dependencies and fostering

self-reliance.
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‘These fund
enhancements in productivity,
the ecological transition, and

the preservation of Europe's
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welfare systems.
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in To rejuvenate productivity and uphold

and its social model, Draghi advocates for

substantial investments, estimating
the need for approximately €800
billion annually.



Enrico Letta's Report on the Future of the Single Market

Commissioned by the European Council, former Italian Prime Minister Enrico Letta

O released a report in April 2024 titled "Much more than a market," focusing on the
evolution and strengthening of the EU's Single Market.

Key aspects include:

Fifth Freedom Proposal

Regulatory Simplification

Description

Strategic Autonomy

of a "fifth freedom,"
emphasizing the free
movement of knowledge.

Letta introduces the concept

The report underscores the
necessity of reducing
regulatory burdens,
particularly for small and
medium-sized enterprises
(SMEs).

Letta emphasizes the
importance of the Single
Market in reinforcing the
EU's strategic autonomy,

especially in critical sectors
like digital technology and
energy.

research, innovation, and
education across member
states, thereby enhancing

dynamics and global
competitiveness.

This initiative aims to bolster

the Single Market's internal

Streamlining regulations is
viewed as a pathway to
stimulate entrepreneurship
and economic dynamism
within the EU.

A more integrated market is
seen as vital for the EU's
security and economic
resilience.
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Current Debates and Figures

The discussions surrounding these reports have sparked significant debates:

Defence Spending and Economic Reorientation:

Recent geopolitical developments have prompted EU nations to reconsider their defence
expenditures.

Germany, for instance, is contemplating substantial investments in defence, reflecting a

v  shift towards greater regional cohesion and investment.

Europe's competitiveness is hindered by a lag in innovation compared to counterparts
like the US and China.

Addressing this gap necessitates increased investment and regulatory flexibility to attract
talent and foster technological advancements.

Implementation Challenges:

While the EU excels in diagnosing economic issues, there is a recognized need for pragmatic
measures to enhance competitiveness.

This includes reducing overregulation and fostering a pro-investment culture to close
the competitiveness gap.

Conslusion

The EU stands at a pivotal juncture where strategic investments, regulatory
reforms, and enhanced integration are essential to bolster competitiveness
and fortify the Single Market. The insights from Draghi's and Letta's reports
offer valuable blueprints for navigating these challenges and seizing future
opportunities.
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